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SUBJECT: Direct 8(a) Contracting under the Small Business Act

1. Purpose. This supplement extends the expiration date in General Services
Administration Acquisition Letter MV-00-01.

2. Background. On September 27, 1999, the Memorandum of Understanding
(MOU) between the General Services Administration (GSA) and the Small
Business Administration (SBA) was extended until February 29, 2000. SBA
issued an amendment to the MOU to extend the date. This allows for
continuance of SBA's delegation to GSA of SBA's authority under Section
8(a)(1)(a) of the Small Business Act to enter into prime contracts and Section

8(a)(1)(B) to subcontract the performance of the contracts to eligible 8(a)
participants.

3. Effective Date. March 1, 2000.

4. Termination Date. Acquisition Letter MV-00-01 and Supplement No. 1 will
expire on April 30, 2000, unless canceled earlier or extended.
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